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Speaker Maney Palosi, right, with the singer Paul Simon, center in front of Senastor Orrin G, Hatch, vesterday in Washington,

Children’s Health Bill Dispute Turns to Income Limits

By ROBERT PEAR

WASHINGTON, Cet, 18 It is
the: SE3,000 question: Could chil-
dren with that amount of Tamily
Ineemmne  qualify  for  subsidized
health insurance under the bipar-
tigan bill passed by Congress and
vetoed by President Bush?

When the House voles Thurs
day on whether to override the
veln, Republicans will insist tha
the anawer 15 yes. They will ex-
press outrage that rich children
could get coverage from the gov-
ernment while hundreds of thoo-
sands of poor children sl go un-
insired

Demacrals say it 15 a total dis-
tortion for Mr. Bush and his Re-
publican allies to say that the hill
allows coverage with family in-
commes up to 383,000 & year,

Wha is right? Each side ap-
pears L overstate ilg case, The
il does not encourage or prohib-
it coverage of children with fum
iy incomes at that level.

Of the 6.6 million children now
coverad by the program, most
coame from families with incomes
well helow $83,000, and the hill
would give states financial incen-
tives to sign up low-income chil-
dren who are eligible but not en-
rolled,

fam-
ilv i BTy
leval | iy of [ourk

adicaid, The
Stare Health  [nsur-
ance Program is meant for [am-
ez with too much income o
qualify for Medicaid, but not

are elig

encugh 1o afford private insur-
ance,

0r. Bush said Monday thae the
bill would expand eligibility for
the program up to $43, 004,

But Senator Orrin G, Halch,
Republican of Utah and an archi-
tact of the bill, said Tuesday that
the president's argument was
specious. “About 93 percent of

the kids will be under 200 percen
of the poverty bevel,” Mr. Hatch
said at o news conference with
suppearters of the bill, including
the singer Faul Simaon.

Anather Eepublican authaor of
the

bill, Senator  Charles E
slew of lows, =aid the While
claims were “flatly incor

States establish income limits
for the child health program. A
recent survey by the Congres
sional Kesearch Found
that 32 states had set limits an
twice the poverty level or less,
while 17 states had limilts from
220 percent to 300 percent of the
P Only one state,
Ne gher limit. It
rage 1o children with
famnily incomes up to 330 parcent
of the poverty level, or 72,275 for
a family of four,

In MNew ‘York,
childran up o

Service

which covers

wverty lev

FHEH0 for a Family of four. The
Bush admimstration rejected the
proposal, saving it woulkd have al-

lowed the substioution of public
COoverage far Privace Insurance,

States that cover madddle-in-
come children often charge pre
miums and Co-PAymenis on A
sliding scale, so0 the coverage is
not free,

While the hill passed by Con-
gress would not prohibit states
from SL'U:iE'II_.{ the income limie at
FHLEOD, it would set stringent
new standards Tor such COVELEE,

As a veto vote nears,
trying to discern truth
from exaggeration.

In gencral, after Oct, 1, 2010, a
state could ool receive any fed-
aral monay o cover  children
abowve 30 percent of the poverty
level unless a vast majority of its
low-income children — those at
or below 200 percent of the pov-
[N — were already cowv-
ered, To meet this test, a state
wolld have to show that the pro-
partion of it low-ineome children
with insurance was at least equal
to the average for the 10 stales
with the o=t rates of cover

‘hildren.

Maoreaver, if a state was al-
lowed to cover children over 3K
percent of ¢ werty lavel, the
federal payment For chil-
dren would. in most cases. be re-

ducad. MNew Jersey and MNew York
wonld be exempt from the cuts if
they maet the bill's other require-
ments.

Citing that provision, the White
House said Oct, 6 that the bill in
cluded a *“grandiather clause” al-
lowing higher payviment rates for
children above 3 percent of the
poverty level in Mew Jersey and
New York.

Jovelyn A. Guyer, a resaarcher
at the Health Policy Institute of
Georgetown  University, said:
“This is o wildly contentious po-
litical issue, but it's largely a the-
oretical question. More than 99
percent of children in the pro-
gram are below three times the
poverty level, and New York is
the anly state that has expressed

any interest in going to four
rimes the poverty fevel”
Suzanne Esterman, a spokes-

womin for the New Jlersey De-
partment of Human Services,
said that 3,000 of the 124,004 chil-
dren in the state program —
ibout 24 percent — had family
incomes excecding three times
the p v level.

some af the current confusion

can be traced back to a bill intro-
duced in March by Senator Hilla
ry Eodham Clinton of New Yark
Representative

John [

anil

allovwed all srares (o L—kp:lrll,l &gl
bility to families making four
times the poverty level. But the
bl |_|::f!;|_\'1 by Congress dud not
ea that far.



